STATE OF ALABAMA
ALABAMA SECURITIES COMMISSION

IN THE MATTER OF:
ADMINSTRATIVE ORDER
HBM LLC NO. CD-2008-0015

MICHAEL J. DIXON

RESPONDENTS

CEASE AND DESIST ORDER

The Alabama Securities Commission ("Commission”), having the authority to
administer and provide for the enforcement of all provisions of Titie 8, Chapter 8, Code of
Alabama 1975, the Alabama Securities Act, upon due consideration of the subject matter
hereof, has determined as follows. '

RESPONDENTS

1. During all times relevant to the transactions referenced in this order, HBM,
LLC (HBM) was an Alabama entity with a principal business address of 501 Overlook
Drive, Opel_ika, Alabama 36801.

2. During all times relevant to the transactions referenced in this order, Michael
J. Dixon (DIXON) represented himself to be a joint owner of HEM. DIXON has a residential
address of 501 Overlook Drive, Opelika, Alabama 36801.

STATEMENT OF FACTS

3. The Commission received information that in December 2007, HBM and
DIXON offered and sold an “HBM Return Agreement” (Agreement) to one Florida resident.
DIXON verbally represented that the investment funds would be used in a corporate
leasing arrangement on real estate property with Honda and other undisclosed parties.
DIXON represented that HBM would pay the Florida investor a monthly income as stated
in the Agreement. The Agreement stated that "HBM has secure holding on the property for
corporate lease agreement with disclosed third parties.” The Agreement aiso stated, “This
return is to ensure that all disbursement is considered direct cash disbursement retum. All




taxes are incurred and paid by the K1 under HBM LLC holdings and from the undisclosed
third party.” The investor has not received the disbursements as stated in the Agreement.

4, On April 23, 2008, Honda Manufacturing of Alabama, LLC (Honda), reported
fo the Commission that Honda has no record of any real estate transactions with HEM
and/or DIXON.

5. A review of the files of the Registration Division of the Alabama Securities
Commission was conducted on March 18, 2008 disclosing no record of registration or any
perfected exemption for the security, to wit: the HBM Retum Agreement, in the state of
Alabama.

6. A review of the files of the Registration Division of the Alabama Securities
Commission was conducted on March 18, 2008 disclosing no record of registration for
DIXON as a broker dealer agent, investment advisor, or investment advisor representative
in the state of Alabama. '

7. A review of the files of the Registration Division of the Alabama Securities
Commission was conducted on March 18, 2008 disclosing no record of registration for
HBM as a broker dealer in the state of Alabama.

CONCLUSIONS OF LAW

9. Section 8-6-2(10), Code of Alabama 1875, defines an investment contract as
a security. The HBM Return Agreement is a security under the Act.

10. DIXON was not registered as a broker dealer agent, investment advisor, or
investment advisor representative in the state of Albarha. Pursuant to Section 8-68-3(a),
Code of Alabama, 1975, it is unlawful for a person to transact business in this state as a
dealer or agent for securities unless such person is registered under the Act. DIXON
unlawfully effected transactions in a security while not registered under the Act.




11. HBM was not registered as a broker dealer in the state of Alabama. Pursuant
to Section 8-8-3(a), Code of Alabama, 1975, it is unlawful for a person to transact business
in this state as a dealer or agent for securities unless such person is registered under the
Act. HBM unlawfully acted in the capacity of a broker dealer while not registered under the
Act.

12.  The security offered and sold by HBM and DIXON, to wit: the HBM Return
Agreement, was not registered in the state of Alabama. Pursuant to Section 8-6-4, Code of
Alabama 1975, it is unlawfu! to offer or sell any security unless it is registered under the
Act, the security is exempt from registration pursuant to Section 8-8-10 or the transaction
is exempt under section 8-6-11, HBM and DIXON offered and sold a security of HBM
which was neither registered nor subject to any perfected exemption.

This Order is appropriate in the public interest for the protection of investors and
consistent with the purposes of the Alabama Securities Act.

This Order does not prevent the Commission from seeking such other civil or

criminal remedies that may be available to it under the Alabama Securities Act.

ACCORDINGLY, IT 1S HEREBY ORDERED that RESPONDENTS immediately
CEASE AND DESIST from further offers or sales of any security into, within or from the
state of Alabama

Entered at Montgomery, AL, this __ 98 dayof _ Moo . , 2008.

ALABAMA SECURITIES COMMISSION
770 Washington Avenue, Suite 570

. Montgomery, AL 36130-4700

; 334) 242-2984




